
Market Insights for  Real 
Estate Developers

Analyzing  tre nds to inform  stra te g ic  de ve lopm e nt de cisions



Market Trends Today

Tre a su ry Yie ld s
Afte r a  pe riod  of rising , Tre asury yie lds have  
starte d  to de cline , influe nce d  by 
e m ploym e nt tre nds and  othe r p re ssure s.



Interest Rate 
Outlook for  
2026
Proje c te d  Inte re st  Ra te  Ra ng e
Inte re st ra te s are  e xpe cte d  to  de cre ase  
to  be twe e n 3.7% and  4.3% in 2026 due  to  
e m ploym e nt figure s and  othe r 
p re ssure s.

Monitoring  Econom ic  Ind ica tors
De ve lope rs should  track Fe de ra l 
Re se rve  de cisions, infla tion, and  
m acroe conom ic  tre nds to  ad just 
p roje c tions.

Sce na rio  Pla nning  a nd  Stre ss  Te st ing
Using  sce nario p lanning  and  stre ss 
te sting  he lps ide ntify risks and  im prove  
financia l re silie nce .



Inflation 's 
Impact on Real 
Estate
Op e ra t ing  Exp e nse s  a nd  Incom e

• Infla tion ra ise s  ope rating  
e xpe nse s like  insurance , utilitie s 
and  m ainte nance , which can 
re duce  ne t ope rating  incom e  if 
d isp roportionate  to  re nts .



Inflation 's Impact on 
Real Estate

Ca p  Ra te s  a nd  Va lua t ions
Rising  infla tion le ads inve stors  to  de m and  highe r cap  
ra te s , typ ically lowe ring  p rope rty valuations.



Inflation 's 
Impact on Real 
Estate
Le ve ra g e  a nd  Cost  of Ca p ita l

• Infla tion incre ase s the  cost of 
cap ita l, re ducing  le ve rage  
availab ility and  build ing  powe r.



Inflation 's 
Impact on Real 
Estate
Ga p  b e twe e n HUD/ AMI re nts  & 
Ma rke t  Re nts  is  shrinking
Rising  infla tion le ads inve stors  to  
de m and  highe r cap  ra te s , typ ically 
lowe ring  p rope rty valuations 
e spe cia lly for fixe d  incom e  asse ts .



Proactive Steps for  
Developers

Focus  on  p rove n re la t ionship s
The  “be st” de al quickly be com e s the  “worst” de al if you can’t 
e xe cute .

Ea rly a nd  Op e n Eng a g e m e nt
Bring  your truste d  partie s  in soon and  be  ope n with a ll the  
challe nge s be ing  face d .

Know the  cont ing e nc ie s  of a d d it iona l d e b t
BABA re quire m e nts , add itional re stric tions and  re porting .

Build  a  p e rm  loa n inc re a se  c lose  in to  your LPA
Proje cts  have  change s – build  som e  fle xib ility into your 
agre e m e nts .
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